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e Dear Applicant:

We have consjdered your appiication for recognition of exemption from
Pedersl {ncome tax under section 501(c)(4) of the Internal Revenue Code.

The data you submitted shows ‘hat vou were organized in —

Your purpose an stat~4 ts to exchange child care among families, to allow
parents to accomplis! tivities sucn ar work, education or socializing.

Section 501{e)(4) of t.v Interna)l Revenue Code provides exemption for:

"Civic Leapuee or organizations not crganized for profit but operated
exclusively for the promoty.n of social welfare...”

Section 1.501(c)(&)-1(a)(2)(1) ot vt Inccme Tax Repulations provfdcs that:
"An orgsnization is oper.ted e¢xclusi-ely for the promotion of social
welfare 4f 1t 16 primarily engaged in ptomoting in rome way the common
good and general welfare ..f the people of the community. An organira-

ticn embraced within thie sectior {s oune which ts operated primirtly

for the purpoae of bringing abour «tvic betterment and e {al tmprove-
ments.”

Section 1.501(c)(4)-} of the regulattons provides, in part, as follows:
"(a)(1)In General. A civic league or organfzation may be exempr as
an organization descrihed In section S01(c)i4) 1f -

(1) 1t ie not organtzed nr aperated for protic; and

(11) 1t 18 operated exclusively for the promatior of

social welfare.”



.

Revenue Ruling 73-349, 1973-2 Cumulative Bulletin, 179, concerns a nounprofit
organisation formed to purchase groceries for its members at the lowest poss~
ible prices on a cooperative basis. It recetived ordera from its members and

purchaced the food in quantity. BRach member psys for the cost of his food,
and is assessed an equnl] monthly cervice charge.

The organization described in Revenue Ruling 73-349, is a private cooperative
enterprise for the economic benefit or convenfence ot tne members. It 1s not
exempt froms tax as & social welfare or;cnllatlon under section 501(c)(4) of
th‘ C(dto

Your = tlv!tlc- consist of a one tim. memdership fec to join the cooperative,
and tl. - care of memdbers children at 0 cost to them except for points which
they - n recupe by accepting the re: ponsibility of babysitting with children
of oth v families. All of this is (one for the sut wil benecfit of the meadbers
of the cooperative.

On the basis of the information sulmitted, we conclude that you are not ex=
enpt from Pederal inccae tax under sectlon SUL(c)(4) of the Internal Revenue
Code You are required to file Forx }120, tederal Income Tax Return for
Corp:rations.

1f y v do 7ot agree with these conclus!uvne, y .+ way, within 30 days from the

date of this letter, file in duplicare a brict ot the facts, law, and argwment
that clearly sets forth your posftion. ! v. . desite an oral discussion of the
fasue, plrase fnd!czate this In your protes . Ihe enclosed Publication 692
glves ‘nstructions for flliny « protest.

If you do not file a protest with this office withan 30 days of the date of
this report or letter, this proposed determination will become final.

If you agrec with these conclusions or do not wisl to file a written prutest,
please sign and return Form 6018 1o the euncluned selt-addressed envelope as
soor. as posseible. You should also file the encluned Federal fncome tax
returnia) wi*hin 30 days with the Chief, Employee Plan/Exempt Orgnnization
Division 1100 Commerce, Dallas, Texas 75242.

If you have any further questions, please contact the person whose nase and
telephore number are shown at the beginning of this letter.

Sincercly yours,

District Director

Enclosures
Publicatton 892
Form 6018
Form 1120





